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Source: LSEG Datastream and ® Yardeni Research, and Standard & Poor's.
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Source: LSEG Datastream and © Yardeni Research.
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Source: LSEG Datastream and © Yardeni Research.
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* Four-quarter trailing sum of operating earnings per share.
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Source: LSEG Datastream and ® Yardeni Research, and Standard & Poor's.
* Four-quarter trailing sum of revenues per share.
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* Four-quarter trailing operating profit margin.
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* Four-quarter trailing sum of operating earnings per share. ** Time-weighted average of analysts' consensus earnings estimates for current and coming year.



Figure 9

28
S&P 500 FORWARD PRICE/EARNINGS RATIO*
& YRI FORECAST RANGE [ 26
—— S&P 500 Forward P/E (Jun 21 = 20.9)
ul— 2024 YRI Forward P/E Forecast (trough = (16.0) [ 04
—— 2024 YRI Forward P/E Forecast (peak = (20.0)
—— 2025 YRI Forward P/E Forecast (trough = (16.0)
22 J|—— 2025 YRI Forward P/E Forecast (peak = (20.0) [ 22
—— 2026 YRI Forward P/E Forecast (trough = (16.0)
—— 2026 YRI Forward P/E Forecast (peak = (20.0) ‘
20 ] S&P 500 Bear Markets™ [ 20
S&P 500 Corrections
18 - 18
16 | 16
14 [ 14
12 12
10 10
8 | 8
6 T ‘ ‘ ‘ ‘ ‘ ‘ T T T 6
2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
Source: LSEG Datastream and © Yardeni Research.
and © Yardeni Research, and Standard & Poor's.
* Average weeKly price divided by 52-week forward consensus expected operating earnings per share.
**Corrections are declines of 10% or more (blue shades). Bear markets are declines of 20% or more (red shades). Number of days in parentheses.
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Source: LSEG Datastream and ©® Yardeni Research.
* Stock price index divided by forward consensus expected operating earnings per share. Monthly through December 2005, then weekly.
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* Price divided by 12-month forward consensus expected operating earnings per share.
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Source: LSEG Datastream and © Yardeni Research.
* MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
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Source: LSEG Datastream and ©® Yardeni Research.

* MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
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* Price divided by consensus forward earnings forecast
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
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